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FILM LLC TOOLKIT

A Practical Guide to Setting Up, Structuring, and Protecting Your Film’s Legal Entity

Film LLC Formation ChecKklist

A step-by-step roadmap for setting up your LLC the way professional producers do it.

1. Identify Your Production Entity

Clarify whether this LLC is being formed for:

— a single film

— an ongoing production company

— a slate of projects (not recommended without sub-LLCs)

Make sure the name matches what will appear on contracts, permits, insurance, and credit

blocks.

2. Select Your State of Formation

Key considerations to document:

whether the project will film locally

whether investors are based out of state

whether you need Delaware’s investor protections
whether you plan to qualify in multiple states

Provide the reason for your choice inside the LLC records.

3. Prepare Your Chain-of-Title Baseline File

Before forming the entity, gather and store:

the screenplay rights/option

any pre-existing agreements for music, artwork, or story material
underlying rights licenses

exclusive writer agreements

Your LLC can only own what you assign to it.
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Disclaimer: This checklist is provided for educational purposes only and does not constitute legal advice or establish
an attorney-client relationship. Every production is unique, and delivery requirements can vary by distributor, territory,
or platform. You should consult a qualified entertainment attorney to review your specific distribution agreements and
ensure full compliance with applicable laws and contractual obligations.
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4. File Articles of Organization

Include:
e LLCname
e business address
e registered agent
e organizing member or manager

Save all formation confirmations in your Chain-of-Title / Corporate folder.
5. Draft Your Film-Specific Operating Agreement

This is mandatory if there is more than one member — and recommended even for single-
member entities.

Your OA must include:

e ownership percentages

capital contributions

voting rights

admission of new members
waterfalls and profit allocation
producer compensation
dispute resolution

Generic agreements do not include any of this.

6. Obtain Your EIN

Store your IRS EIN confirmation letter inside the corporate folder.
7. Open Your Film LL.C Bank Account

Do not mingle personal and project funds.

Attach:

e EIN letter
e Operating Agreement
e Articles of Organization

8. Record Initial Capital Contributions

Disclaimer: This checklist is provided for educational purposes only and does not constitute legal advice or establish
an attorney-client relationship. Every production is unique, and delivery requirements can vary by distributor, territory,
or platform. You should consult a qualified entertainment attorney to review your specific distribution agreements and
ensure full compliance with applicable laws and contractual obligations.
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Each member should sign a short contribution record:

amount contributed

date contributed
classification (loan or equity)
repayment terms if applicable

This becomes part of your financial audit trail.
9. Assign All Rights to the LLC

The writer (even if it’s you), composer, designers, and any prior creators must sign assignment
agreements.

Store them in your chain-of-title folder.
10. Start Contracting Under the LLC Name

Work-for-Hire agreements, vendor contracts, music licenses, appearance releases — all must
identify the LLC as the “Producer."

Disclaimer: This checklist is provided for educational purposes only and does not constitute legal advice or establish
an attorney-client relationship. Every production is unique, and delivery requirements can vary by distributor, territory,
or platform. You should consult a qualified entertainment attorney to review your specific distribution agreements and
ensure full compliance with applicable laws and contractual obligations.
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Film LLC Operating Agreement Clause Bank

A collection of advanced clauses that strengthen the governance and financing structure of your
Film LLC.

Capital Contributions Clause

A member’s initial capital contribution shall be recorded in the Company’s books and reflected
in the operating ledger. Additional contributions may be accepted only with written approval of
the Members holding a majority ownership interest, unless otherwise stated herein.

Waterfall Clause (Simplified)

Net profits shall be distributed in the following order:

Return of capital contributions to investors, dollar-for-dollar;
Payment of deferred compensation;

Producer participation as defined herein;
Member profit splits based on ownership percentages.

b=

Admission of New Members

New Members may be admitted only upon execution of a Joinder Agreement and approval of the
existing Members. The Company’s ownership chart and capital accounts shall be updated to
reflect the revised membership interests.

Authority to Bind the Company

Only Members expressly delegated authority in writing may enter agreements on behalf of the
Company. All others are prohibited from binding the Company contractually.

an attorney-client relationship. Every production is unique, and delivery requirements can vary by distributor, territory,
or platform. You should consult a qualified entertainment attorney to review your specific distribution agreements and
ensure full compliance with applicable laws and contractual obligations.
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LLC Member Contribution Receipt

Used to document any capital contributed to the LLC — essential for accounting and investor
relations.

Contribution Receipt Content

Project LLC Name:

Member Name:

Amount Contributed:

Date:

Classification (Capital / Loan):

Terms (if Loan):

Signature:

Producer/Managing Member Signature:

Disclaimer: This checklist is provided for educational purposes only and does not constitute legal advice or establish
an attorney-client relationship. Every production is unique, and delivery requirements can vary by distributor, territory,
or platform. You should consult a qualified entertainment attorney to review your specific distribution agreements and
ensure full compliance with applicable laws and contractual obligations.

=

© 2025 Thoolie, LLC



@ Thoolie

Chain-of-Title Storage Map for Film LLCs

A one-page map showing where every document should live inside your project’s legal folder.
Folder Structure

Your Film LLC should maintain a clear, professional structure mirroring what distributors expect
during QC review.

Use this structure:

1. Corporate Documents
Articles of Organization, EIN letter, Operating Agreement.

2. Underlying Rights
Script rights, books, life rights, option agreements.

3. Work-for-Hire Agreements
Editor, composer, designer, VFX, BTS, trailer editor, etc.

4. Assignments and Releases
Cast releases, appearance releases, location releases.

5. Music Licenses
Score agreements, cue sheets, sync rights, temp clearance.

6. Deliverables & Logs
Editor file logs, composer file logs, VFX logs.

7. Distribution Documents
Term sheets, distribution agreements, territory map.

an attorney-client relationship. Every production is unique, and delivery requirements can vary by distributor, territory,
or platform. You should consult a qualified entertainment attorney to review your specific distribution agreements and
ensure full compliance with applicable laws and contractual obligations.
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Multi-Member vs. Single-Member Comparison
A clear explanation of how governance, liability, and taxes change depending on structure.

Comparison

A single-member Film LLC functions like a sole proprietorship for tax purposes. The
filmmaker has full control, all decisions flow through one person, and profits pass directly to that
member. This structure is clean for micro-budget films or self-funded shorts.

A multi-member Film LLC requires significantly more legal structure because multiple people
have ownership rights. Decisions must be voted on, profit distributions must be recorded, and
capital accounts must be tracked accurately. This is the correct structure when a film has
investors, producing partners, or multiple contributors sharing backend profits.

an attorney-client relationship. Every production is unique, and delivery requirements can vary by distributor, territory,
or platform. You should consult a qualified entertainment attorney to review your specific distribution agreements and
ensure full compliance with applicable laws and contractual obligations.

" Disclaimer: This checklist is provided for educational purposes only and does not constitute legal advice or establish
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Film LLC Red Flags Checklist

A narrative guide to the most common mistakes filmmakers make when forming their LLC.
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If your Operating Agreement doesn’t include profit waterfalls, admission procedures,
capital accounting, or dispute resolution, you have an incomplete LLC.

If payments were made before the LLC existed, document them immediately.
If contracts list you personally instead of the LLC, those agreements must be amended.

If you used a generic OA template, check whether it includes any film-specific
protections. Most do not.

If you have no chain-of-title folder, build it now — before you submit to festivals or
distributors.

Disclaimer: This checklist is provided for educational purposes only and does not constitute legal advice or establish
an attorney-client relationship. Every production is unique, and delivery requirements can vary by distributor, territory,
or platform. You should consult a qualified entertainment attorney to review your specific distribution agreements and
ensure full compliance with applicable laws and contractual obligations.
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State Comparison Matrix: DE vs CA vs NY
vs GA

Delaware

Best for investor-backed features. Strong legal precedent, investor-friendly courts, and easy
multi-member structuring. Not necessary for no-budget indies.

California

Most productions filming in CA form local LLCs. Expensive franchise tax, but distributors and
insurers are highly familiar with CA entities.

New York
Requires publication (costly), but ideal if talent, investors, or the production office is NY-based.
Georgia

Strong choice for films using the GA tax credit. Local LLCs create smoother rebate workflows.

an attorney-client relationship. Every production is unique, and delivery requirements can vary by distributor, territory,
or platform. You should consult a qualified entertainment attorney to review your specific distribution agreements and
ensure full compliance with applicable laws and contractual obligations.

" Disclaimer: This checklist is provided for educational purposes only and does not constitute legal advice or establish
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